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PUBLICITY AN AID 70 TRUSTS, |

JUDGE KNAPP TELLS WHY IT 1
WOULD NOT CURB THEM. 5

i

He Belleves It Would Destrey Competl- |
tion—Capitalization Has No Relation
te Prices-is It the Duty of the State
to Safeguard Investment of Capital ?

Was1INaTON, Dec, 30.—Chairman Martin
A. Kpapp of the Interstate Commerce Com-
mission delivered a carefully prepared ad-
dress to-day before the American Assoclas |
tion for the Advancement of Science, on |
“Capitalization and Publicity.” He said |
that overcapitalization was a much ex-
aggerated evil, that he doubted the efficacy |
of publicity as a sovereign cure for this

ged tpust malady, and that the applica-
vioh of tils doubtful remedy would increase,
and not decrease, the power of trusts and
the vastness of the capitalization.

In dispussing the proposition of publicity
as a cure-all for the trust evil Mr. Knapp
said: .

The proposal, as | understand it, is to re-
quire alJl corporations under the control
of Conlreesa to make full disclosure of their
genesi® N eperations, to the end, among
other things, that it may be clearly seen |
how the amount of money originally p(ud i
in, or the value of the assets at any time

owned, compares with the par value of all
bonds and stocks which such corporations

have issued

If this will promote the public interest
when applied to interstate commerce, it
will equally promote that interest when

applied to State comm-ree ard p- vate enter- |
prise carried on by corporate methods |
The proposed treatment, therefore, includes
national and State publicity, comprehensive
enough to reach all forms of corporate or-
ganization, with the avowed purpose of
muking all the acts and doings of these
artificial persons, including their history
and development, as fully known to the
genera) pudlie as they are their respective
managers

With all deference to those who advocate
such publicity as a preventive of stock-water-
ing, 1 venture to doubt the soundness of '
their argument.  Indeed, 1 hold it unproved
that the excessive issue of corporate securi-
tieg is a source of snch danger as to excite
public #larm, and I am yet to be convinced
that enforead publicity will not be a harmful
exercise of publie authority.

The capitalization of a company has no
relation whetever to the prices at which it
sells its product. Of course, the degree to
which any eoncern may approximate the
monopoly of a given article does not deter- |
mine, within limits, the range of obtainable
prices; but its power in that case depends
wholly upan its control of the market, not at
all upon the amount of stocks and bonds
which constitute its capital.

When bareaiving takes place under con- |
ditions of free und sctive comyetition, the !
weller accents the sum he must take to effect
a sale; and tVis is as true, always and every-
where, of corporations as of individuals
It the seller Las to a greater or lesy extent |
# monopoly of the article offered, and so |
escap 8 tie restraiot of competition, he names |
a price which he deems it for bis interest to
charege:- and that price may be Imfluenced |
by fear of provoking competition, by defer-
ence to public sentiment, whieh would de- |
nounee extortion, or even by rgnsiderations of |
& benevolent character: and this s as true,
aglways and everywhere, of corporations as
of indiviByals: *

Whan we perceive that capltalization is an
entirely distinet and separate thing from
nwonopoly, and cease to confus. things which
lave no relation to each other we shall see
that the mere. factor of stocks and bonds,
whether excessive or restricted, has notking
10 do with the prices at which the output of
corporations is sold

This being =o. it foiinws that the matter
of capitalization in noway conecrns the great
body of consumers, and that enforeed pub-
liclgy s not reanired in their interest, since
the purchaser buysrt the same price, whether
the' Selwrities outstanding are greater or
lesa than the vilue of the assets of the corpora-
tion in wi ich he deals.

We seek in vain, therefore, for a justification
of publicity on the theory that it is needed
far ,the protection of consumers or would
vontribute to their a vantage. This leaves
but twe clasaecs of persons, few in the agere-
gate, who have any real interest in corporate
publicity, and these are the holders of cor-
porate obiigitfcn: and those who may desire
to huy t'em for irvestment or speculation

In the second place, I maintain that the
stockholder as such is not benefited by cor-
porats publicity, and would be harmed rather
than helped by its enforcement. The share-
holdey in ‘a corporation 18 a quasi partner
with the other shareholders, and hasa right,
corresponding to the right of an actual part-
ner, to kpow how the business of which he
owns a part is managed. This right of the
minority. stockholder is more or less eflec-
tively seoured in the charters of corporations
or by the statute laws under which they are
rgatized

Not anly ¢ this mensure of protection
vieeded, but justice requires that it should
e aaaply afforded. But this is latogether
different. from general publicity. It is one
thing for. the stockholder to have knowl-
edge of the concern whose shares he holds:
it 18 quite another thing to furnish the pub-
e with ¢he same information.

- In short, 1n whatever light the subject i
expnined, 1 fail to see that publicity can be
desirable or uaeful to the stockholder. In my
judgment it is distinctly against lis interest
and cannct be defended wupon the ground
of his advantage
- The justification for this proposal, there.
fore, must' be fornd, if found at all, in the
theory that the State is charged with the duty
of pafegnarding the investment of capital
m corporat: securities. Tomy mindt' is s a
most serious provosition: and | think we
shonld long hesitate before embarking upon
sych @ paternal venture, -

Dothose who ndvocate this measure realize
the principle inveolved. the dangers attending
its fecowrition, or the extent to w'ich t)ere
nwy be a demand for it application? |
um aware that wlat is called "over-capitali-
zatton " Volds a prominent place in the cata-
logne of corporate offences, and fa emphi-
Mzed. In ¢very rount ot the indictment against
poadern combinations

CNeverthwless, Lam not convineed that aver.
caplialization s an evil of such alarming
proportions as to require, in the effort to
suppress it, a radical ehange from long ne-
cepted views of the functions of government
and the inauguration of a legislative policy
of suah farsreac' ing import

‘v the tleveloroent of vorporate organiza.
tlon we }ave taken fuirly good care to pro-
tect the creditors of corporations. I mean by
creditors, of course, tYose who extend them
eredif, not those who buy or hold thelr capl-
tal obligations. Al this is right and req-
ufefté, based on sound poliey and defensible
from every point of view.  So, too, the minor-
Ity stocklolder is, or s ould be, furnished
with all necdful means for Informing ) imself
of the condi'ion and management of the con-.
cern In which be is interested, and for re-
dressing any injury which he may have
suffercd at the hands of tlose who have
excluded him from its aiministration

But, sc far in tle ¢volution of corporate
laws, there Las been o attempt to provide
asalstane® or security to the mere {nvestor
EACeRt Bl w8 nay be incidentally afforde
by laws Yesigned to eafeguard the creditor
and t' e 5 ock older

Just way we should undertake to prote
those who are secking investmentsor engage
in apecu ation has not n shown to my
satisfact on. | do not pereeive the necessity
or the pre priety of much legislation. I regard
it at best as a doubtful experiment, not likely
to accon plish a useful purpose, and quite
certain to have 4 mischievous outcome.

o beg n with, the total number o{ raons
who own stocks of uny sort is a smal mt-ﬂon
of the pec ple. 1 doubt if there mone in fifty
If the injuiry 18 confined to those holding
stocks 1in concerns claimed to be over-cani-
t haed, wesiallfind that they are exceedingly
suall in sumber  If from these we deduct
the %urvl * speculative purehasers, the stock
gamblers, the remainder will be ve:y nearly o
negligibie quantity .

we ‘o.-?s in another direction and try to
discover he w many there are nekng: legit)-
1’:"'“3: invesyments who are liable to be mislcd

ceived «olely on account of a fictitious

|
i bke

| to s greater or lesa deg

o e

198UB of Mharea, we shall round up Mll"' the
most iusignificant number.  Updoubtedly the
avaricious and the unwary are often the vies
tims of outrugeons deception. Many a
prospectus s flled wita frandulent state-
ments respecting the value of corjorate
l'lu'n'rlp, wnd groundicss pronses of large
dividends and ray dlv advancing shares

But the fraud consists in false representa-
tions of property und deceitful pss irances
ofo Buin, Lot 1 the ere ciredmstance that
ussets of littie or no value are capitalized in
millions nstead of dollars

#aving out the spectlator and tuking into
account only those seeking honest invest-
ments, ton times more money. to say the least,
has been sunk in farm morteawes, suburban
lots, patens rights, buying and nillmg grain,
cotton and other connmodities, whers no cor-
porate shares were dea.t 1 of even existed,
than was ever lost vn account of the fictitious
OF eXCessive (seie of corporate securities
If the Stote 15 to aseume the function of keep-
ing folly and cupadity from paying twice or
ten times what o tineg s wort'n, it surely
should assame the goardiansaipdof the lurg-
est members and the heaviest os rs

o say that eapitalization shll not b
greater thun the amourt of eash actualty
puid in mav, in rare Do nees, save the feeble-
minded from losing thi'r money, but it
would slso inflict much i1 Jary on the general
public by hampering tne  ambitions  and
placing & handicap upon legitimate enter-

180
an say that shares may be issued only for
cash, or for property at its fair value, in-
troduces an alternative which throws the
scheme into confusion ard leaves it unde-
fended at its wenkeost point

I the pronerty 1o cup tallzed i an e
develaped mine, for instance, or an yvention
the telephons  or  wircless td=graphy
by what process will you determine its actual
vialue, or who shall decide on the amount
of atock to he s ?

Even if the evi] of watered &tack is much |

eater than it appears to me, and however
esirable it may he to prevent wrongdoing
of this description, | see ittle good, even to
investors, in compelling 1-0r{uvm|.~ publicity
as a remedy for over-capitalization

The ohjections to this plan of corporate
publicity do not rest altogethoer on the negu-
tive reasons sueeested, for there are inde-
pend nt and aMrmative grounds which ap-
Wr to me important

Underneath  all surfaee  diseussion, the
real purposs which animates the propos.|
19, 1 suppose, Me desire hy this and other
means to check the growth of combination
and preserve to the public the benefits of
ompetition

Our  economie  philosophy  still regards
competition, in one form or another, as afrer
), the principal relianee to secure far and
teusonable prices for copsunible products
W may be obliged in the future to substitute
@ owration as the workimg tu © o1 ussocigted

Iite, but for the present, i common with
those who <tand for corparate pulicity,
wo must s koo regliz < larasposs b s the

advantages of comp tition

Assuming t!is, 1 2sk vou to consider the
probable effect of publi ity upon computitive
action. Put in anotier form the question
Can competition by arnd botween corjora-
tions be progerved if tiey are compelled to
make public disclosure of t «ir gencsis and
operations? Is tiere rot danger tiat tie

| vory tiing proposed as an ail to competi‘ion

will contribute to lts downfall, or at least
greatly impaoir its eModenoy?

Unless | am quite mi<taken the potency
of what we call competilon results largely,
AR a practical matter. from the jenorance
of each contestart us to the strenet’ of Vis
rivals e actual working of tte principle
seems to me a series of experiments hy wi ie!
each champinn t «tutl e energy and endurance
of those wio strive agalnst Him

Fager for sucovss encl tukes the fleld, forti-

fled with belief in Yis superior powers, or

“opeful that the condition of 1is ndversary
may be more degperate than bis own I'he
contest contivues be e each s in douht,
, A8 10 Lhe resouroes
and fortitude of | is antacornist

Out of tils very unoertainty springa the
disposition of each to measure arms with Iis
fellbwa: 1 ds it is tYat civis courave for the
encounter, whether corfidency  anticipates
conqnest or luck 8 relvd upon to escape
disaster

If each rival knew the other's strength as
well a8 he knows !is own, if there were dis-
closed to Yim in advance the precise con-
dition of !is adversaries in all material re-
spectsy, and he was conscious t' ut they had
equal knowledee respecting Pimself, wounld
not the contest end he fore it hevan?

Where now there i1s flunt there wonld then
be surrender. Why should either k ep up
the warfare? Why engaee in it at all if he
can see from the outset that his rivals are
sure to win in the long run? Rather would
he lay down his weapons without striking
lfl blow, and join the forces he could not deé-
eat

On the other hand if he were provided wit
full information eoncerning his rivals, an
could sse where their weakness exposed them
to fatal attack, and they were aware of his
knowlaedge, he would surely expect them teo
make overtures of peace and not risk an
engagement Lthey were certain to lose,

If, then, it Is for the public interest to kee
up competition; if the general welfare will
be conserved by its active operation, | query
whether the proposed  legislation will not
enfeeble the very orinciple to which it is
de<ired to give pew life and vigor

I cannot but regard corporate publicity
of the kind and to the extent advocated by
many a= a certain and serious Linderance
to effective competition. So far from ac-
complishing the purpose expected in this re-
gard, its practical tendency, in my judgment
would be in the contrary direction. Just as
the sherman Anti-Trust law, which is based
upon an econowic fallacy, hos indirectly
alded the very results it was designed to pre-
vent, so the comnilsory disclosure of all
corporate transactions would, as I believe,
undermine the sompetition it was Intended
to support, Bearing in mind how rapidly all
kinds of business are *<<uming the corporate
form, that the comp: ti fon of individunls is
fast disappearing, and that competition in
the future will be mainly between cornora-
tions, it seems ploin to me that the enforce-
ment of corporate publi 1‘ would be an
added ineentive to gdnstrial combination

Therefore, as I view the matter, the remedy
in question will be worthless to the great
mass of people, the consumers for their
troubles are not caused by watered stock
and will not be alleviated by peblicity. It
will not benefit the actual sto kholder, for,
however much he may need information
for himself, his interest< wou!d not be pro-
moted by bringing that information to public
knowledge

Against ite donhtful and very limited use.
fiilness to the intending purchaser of cor-
porate shares is the danger, not to be lightly
astimated, of ¢iving sanction to a nrineiple of
extreme paternalism and furnishing a fresh
impulse not to compete, but to consolidate

Allen Ripley Foote of Chicago also op-
posed the idea of publicity as a cure-all for
the alleged evils of trusts and the attendant
evil, overcapitalization,

Mr. Foote asserted that competitive and
monopelistic combinations could not he
|~r«-1verly regulated by the same law. He
said:

lLaws regulating industries, to be service.
able, must recognize the organie difference
betweern competitive and monopolistic com-
binations.  Ope clis? operates in the domain
of competition, the ather in the domuin
of monopolr An economic selling price
in competitive  industries 8 safeguarded
by secreey in management and free com-
petition

Feonomic wlling price in
industries 8 safeguarded by
munagement and no competition.  For these
reasons  husiness  corporations  should be
exchid d from the operation of the Interstate
Comuierce law, and all regulations applieable
to them should be included in a law properly
drawn to take the hermen
Anti-Trust Jaw

On the other hand, puhlle sorvice eorpora-
tions should he axelandod from the aporation
of the Sherman A U="Trust luw, and all regu-
Intions applieabie to them should be included
in u properly drav Interstate  commeree
law hm Sherman A ti-Trust law and the
Interstate Commeroe oo re disappoiutments
because they do not « ff rentinte corpory-
tions that are by nature orgunically o Terent
in kind, and by reason of this fa'l to recognize
the fundamental economic law of competition
and of monopoly

David Maclean Parry of Chicago, presi-
dent of the National Agrociation of Manu-
facturers, was unal 1+ to be present, but his
paper on the necessity of organization
among emplovers was read by Secretary
Hitcheack of the economic section

In part it was as follows

monopolistic
publicity in

place of the

The effect of oreanization can be pointed

to in the power that organized labor has
taken in the administration of many matters
relating to public welfare. The workers of
the United States number some 18,000,000 in
round numbers  Organized Iabor does not
represent over 14 per cent of these workers,
yet by persistent agitation the press and the
‘b\lblli' of the country have been compelled
o conoede the right of oreanization amon
worker< and this recoenition in manifol
ways« has affected the development of th
business and political life of the nation

The four cardinal tenets of trades-unionism
the world over are: (1) That employees shal)
have the right to say how long they shall
work 12) How much work they shall turn
out (3) How much they shall” get for ft,
t4) Who shall be emploved,

The employer, in endeavoring to defeat
the injustice of these demands, asserts that
{f they are conceded as a principle, nothing
I8 left for him except to assume ali the re-
sponsibility of his business and to hand over
the Yrom to the union and that it s absolutely
futal for comparatively disinterested men to
attempt to take control of the administration
of a business establishment on a basis con-
tained in the four principles

But tie trades-unionist . insiste, that the
employér -has no interest in labor beyond

areaasing it us modity, and therefore
r‘w wotker Mouls ﬁ‘o"int n;’nl to his ut'l?on
and its principles, and, if any loynity ia left,
It INAY in towed upon tie employer,
The demands of the modﬂutradr:—umomm
o

contuin the seed of industrial destruction

e L

~for they all point toward the abyss of so-
cialism

To meet the many dangers confronting va
from organization of the workers, we mnust
Lave organtzation among employers.

Walter 8. Logan of New York, in an
address on “The Right of the Laborer to
His Job,” urged a number of radical reme-
dies for present and possible future indus-
trial conditior.s, among them the estab-
lishment of labor courts with jurisdiction
to determine differences between employ-
ers and employees, with jurisdiction not
to depend on the consent of the parties
concerned.

Mr. Logan believed that the State should
go still further into the industrial fleld and
build factories and workshops and operate
mines and ranches and keep on extending
the sphere of its activities until every man
has work who warts it

PANAMA CANAL COMPANY .VEI'J‘{S.

Action Postponed Pending Negotiations
With Colombia.
Special Cabdle Despaich (o THE SUN.

Paris, Dec. 30.—There was a smaller
attendance than usual at the annual meet-
ing of the Panama (anal Company to-day.
The proceedings were orderly compared
with those of recent vears. A long report
was submitted outlining the negotiations
for the purchase of the canal by the United
States, and the proceedings of the American
Congress.

The report concluded by stating that
the date of the meeting had been post-
poned until the end of the year because the
diirectors had hoped to announce the con-
clusion of the negotiations with the United
States of Colombia. Pending the conclus-
ion of these negotiations they could make
no recommendations. They could only
ask that the meeting approve the accounta,
and re8lect the four retiring directors,
which was done.

Some of the shareholders reiterated their
customary protest against the disposal of
the canal property. They asked what
would happen if the company and the
United States did not conclude a bargain
by March 4. The chairman answered that
the shareholders would be summoned and
consulted in the future, as they would be
summoned to ratify the sale in the event
of the deal being closed.

CHINESE SCARE.

Reporta of a Coming Revolt Are Sald to
Be Exaggerated.
Special Cabdle Despatch to THE Sua.,

PEKIN, Dec. 30.—The stories that are
current to the effect that the Empress
Duwager is implicated in the alleged re-
tellion said to be headed by Gen. Tung
Fu Hsiang and Prince Tuan, are not be-
lieved here. Neither is any credit placed in
the reports of the missionaries, upon which
Mr. Frazer, the British Consul at Hankow,
warned all foreign women and children in
Kansu and Shensi, west of Sian-fu, to leave
in view of anticipated hostilities. Mr.
Frazer also warned the male foreigners
in the districts referred to to be prepared
to leave at a moment's warning.

The inflammatory articles appearing
in the foreign newspapers in China are con-
sidered to be ill advised.

COMPETE WITH STANDARD OIL.

Russian Combination to Enter the British
Market.
Special Cable Despatch to THR SUN,

Opessa, Dec. 30.—A newspaper states
that a powerful combination of Baku pe-
troleum concerns, under the leadership
and in the name of the Gukassoff firm, is
about to establish repositories in a number
of British centres for the purpose of com-
peting with the Standard Oil Company.
It is similar to an enterprise that was re-
cently projected, but which did not ma-
terialize, owin& to lack of Government
sanction.

A feature of the new acheme is that it
will open the campaign by sacrificing
prices in western Furope and maintaining
high prices at home, as is done in the Rus-
sian sugar export trade,

CARNEGIE OFFERS 3C3,000.

Will Give That (or a Library at Liverpool
If It Is Wanted.
Special Cable Despateh to TRE SUN,
LiverrcoL Dec. 30.—Andrew Carnegie
has intimated his willingness to donate
£13,000 to the proposed additional library
here if it ig desired.

PARKE WITH A RUNNING TRACK

Athletes and Commissioner Fustis
Together on the Plans.

What residenta of The Bronx expect to
be one of the finest and most popular parks
in the city is now being built on the low
meadow ground around 161st street and
Jerome avenue. The city has owned a
tract of six or seven acres there for several
yvears and the tract has gone under the
name of Macomb's Dam Park. The ground,
however, was never filled in and has been
useless for pleasure seekers,

Last summer members of the athletie
and rowing clubs in Harlem and The Bronx
went to Park Commissioner Eustis and
got him interested in the improvement of
the properiy. Plans which the elubs had
prepared were approved by the landsca
architeots and preparations were made for
artansive improvements

The filling in of the traot ia now goi ng on
About 5,000 cartloads of earth are utﬁl needed
to complete that part of the work, Mr.
Fustis said last nif t that as roon as spring
came work would begin on the construction
of a quarter-mile running track in one part
of the park. In another tennis courts will
te laid out and in another croquet grounds.

The plans of the athletic and rowing clubs
include the erection of a sort of union club-
house and possibly a bathing pavilion.
These will be pit up at the expense of the
clubs. The wnole park, of course, will be
open to everybody.

The Park Department hopes to have the
park ready for a grand opening on July 4
next year.

SUCCEEDS ADMIRAL

Work

WILDES.

Rear Admiral Yates Sterling Ordered
to the Philippines.
WasHINGTON, Dec. 30.—Rear Admiral

Yates Sterling, until recently the C,m-
mandant of the Porto Rican naval station,
and now the Commandant of the Puget
Sound Navy Yard, will get his first sea
assignment as a flag officer, as the successor
of Rear Admiral Frank Wildes, who has
been “condemned” and ordered home from
the Philippines on account of illness
The assignment of Admi
to the Anhl‘I?: atation will nl\!:lrl:ln rsat:\:tl!l\'x‘)!
tion of the policy of the Government of
having three officers in the Far Faat.
conve merchantman, Rainbow,
now rated as a cruiser, will be the flagahi
of Admiral Sterling, who will hu\'om
quarters at Cavité.

875,000 Fire in Canadalgua. p
CaNaANDAIGUA, N. Y, Deoc. 80.—A fire
here this afternoon destroyed several stores
on he main street. The loss will probably
reach $76,000

Two of Buffalo's Crew Die of Diphtheria.

WasHINGTON, Dec. 30.—The United States
training ship Buffalo put into Pensacola,
Fla., this morning, and landed there four or

five men who were suffe from di| .
Two men aied at tea f the dbu.z'.“hf{ohy

were hobery bmmet Casey, 20 years '
of Kankakee, 1il,, and Quy laz:e';'.
Ue

son, 18 years old, of 8i) N
tauqua county, N. Y e
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COLLEGE PRESIDENTS DINE.

DISCUSS DEVELOPMENTS IN THE
NEW 'VARSMITY LIFE.

Wayne MacVeagh Tells Them of His Own
Days When Students Wore Reall)
Expected to Study -Presidnts Ellot
and Hadley on Modern Tendencles.

At the dinner of the Association of Ameri-
can Universities at Sherry's last evening
Dean Van Amringe of Columbia, who
presided, said in opening the season of
speachmaking: “The voiée of reason should
be heard in these modern, material times,
pleading that mere money ix as nothing
compared with the higher things of the
mind. And the voice o1 ~eason is the voice
of the university.”

President Eliot, whose :&pic was "l'hg
Universities and the Learned Profassiona,
said that it was the duty of the university to
developall the professions. Of the strenuous
life he said:

The strenuous life, in President Roosevelt's
Aense, 18 attractive to young men of to-day,
beyond doubt, | think. ~ But there is another
strenuous ife, that embodied o civie duty,
religious earnestness which 1 tqke in its
simplest definition of love to God and love
to man—and a purpose to work energetically
for cuuses in which there = no vromise of
profit to the worker | call that a first-class
definition of the standard of young men in
the colleges to-da That kind of a strenuous
life does not go il with the other idea of a
strennous life,

Wayne MacVeagh, whose topic was *The
Ui ersfties and Public Affaims,” began
with some mildly satirical reminiscenecs
of his colle% life before Yale became a
university. e said:

Why, we diln't break up a single theatrical
company ut New Ilaven in those days, and
a broken collurbone was unknown. The
president and faculty were to hlame for our
dulneas. I remember asking President Wool-
sey what to do with my spare time, and the
atlnu’- old gentleman told me to read.  (Laugh-
er

Now one would be told to go and punc!
somebody's Yead, or if te couldn’t do t'at,
to go and punc’ a bae. In the spirit of t'e
modern university we 8' ould be told tiat we
came to college to strengt!en  our  arms
and legs and to spend part of our time in tie
nospital

But all of us wish that the universities
had more relation to public affairs than t ey
ave. Here a llttle wiile ago, w'en we
were facing the rigor of winter wit' out
means for warmt', a university graduate
came forward and said, “Co~l must be mined "
He was our leading citizen politically. And
anotier university graduate came forward
and said, “Coal must be mited * He was our
leadine citizen in finance

And then a third man came forward, who
was not a university graduate, but was a
graduate of the coal mine, and he said: “If
the arbitration which 1 have demanded for
the past eight months is granted, coal will

mined.” And the country was saved
nrovidentially from the threatened winter
danger. You cannot administer the Gov-
arnment in the interest of the coal barons
and the rich alone. You must administer
it in the intereat cf the toiler as well. In
this work we can all do our parts

“The Universities and Modern Business”
wasd. W. Alexander's toast, and after re-
marxkiug that he had been told to limit
himeelf to fifteen minutes he caused laughter
by referring to Bishop Potter's recent
exparience in a Western city and adding:
“If we don't speak long enough the aud
ence may want their money back.”

Then Mr. Alexander proceeded to have
a little fun with a distinguished man whom
he never once named. Said he:

Tiere 18 a man w0 oner sail toat he had
gone t'rough t e college cradnates in busi-
ness with a flne tooth comb wit! out finding
one w'o was snecessfil—and ‘e knew me,
oo, Sinee t'en he ' asx met o4 college graduate
w' o is our foremost citizen in financial o;wr-
tions. And | don't know w'!ether t at ) ad
anyt' re to do with it, but since that he ' us
given $ 129,00 o a Wawn ington uriversity,
other 1iiillons to a Scoteh uriversity and ' us

imaelf become rector of St Andrew's Golf
Club—1 mean University  {Great laue! ter. |

President Hadley, speaking to the topic
“The American Universitios,” said that the
American universities had not copiad either
the English or German universit i»s although
efforts had at times been made in thos»
directions. *“I deem it fortunate,” he said,
“that we have been unable toe import ready
made any product made and finished for
ansther country. It made it harder for v«
for a time. Bat the development of what
is best in & country's own spirit gives the
Hest service to the country.”

WARM DEBATRE AT THE DAY SESSI( NS,

At the day smessions of the Association
there wera debates about educational
methods and etandarda,  President Eliot
of Harvard started it in the morning by
declaring that professional work in law,
medicine and theology in the universities
should be limited to men who held the
bachelor's degree. This Il‘"“")‘ has been
uniformly successful at Harvard and he
thought it should be generally extended,
The graduate courses in engineering, archi-
tecture and ohemmrg.lro not ripe for a
post-graduate basis, said, because they
are not yet fully organized. President
Eliot also advocated a three-vear course
for the bachelor's degree, Said he:

The American college will disappear unless
the course is shortened We n[\uuld intro-
duce more work in three years. It |« of the
utmost importance to turn out professional
men of the highest type as they are destined
to direct the affairs of the nation

Any waiversity not requiring the bachelor's
degree i or admission to its professional schools
will ind it=elf in an inferior position in Afty
cears  In fact, it will be no university at all.

find that the educated American does not'
reproduce himself. By following the fortunes
of six Harvard classes | learned that only
28 per cent. of the graduates have given their
sons as good an education as they themselves
enjoyed. I fear that the long college course
und advanced age at graduation is the cause
of this and that the shorter course would be
a remedy.

Prof. E. V. Huffcut of Cornell opposed
President Eliot, contending that men should
be admitted to the university professional
schools directly from the high schools.
He said that professional courses do not

| stand for any more than ordinary college

courses and no artificial standard should
be set up for them,

President Hadley of Yale s pp red
Precident Eliot's poriticn. He said that an
investigaticn at Yale of the last forty classes
to graduate had shown the graduating age
as a whole to be constant and not increas-
lng’. as _was commonly uugpcw-d.

rof. M. Allen Starr of the Colle of
Phyricians and Surgeons nluckﬂrlhe
Regents' requirements for admision to
medical schools in New York as too low.

New York University's remonstrance
‘;“ dispsd of by ad p ing this resolu-
tion:

Reaolved, That the association be composed
of institutions on the North American conti-
nent engaged in giving advanced or graduate
instructiona: that other institutions may be
admitted at the annual conference at the in-
vitation of the executive committee Indorsed
by a three-fourths vote of tha members of
the association: that nominations shall be
made in open meeting, be referred to the
exeoutive committee, and sucu as are ap-
proved be lald before the association at the
next' ensuing meeting, provided that ne
institution shall be alected at the same annual
meeting ut which it was proposed

No new members will therefore he elected
until December, 1973, at the earliest., The
assertion of New York University that the
association had no right to assume jts
name was referred to a committee,

At to-day’'r mession the association will
receive President Parkin of Lower Canada
(wllege, an American rﬂ‘pmonmtivo of the
Cecil Rhodes Scholarship Fund, to hold a
conference on awarding the scholarships.

MORE MIDSHIPMEN.
Moody's Plan to Increase the Number at
Annapolis.

WasuiNaTON, Dec. 30.--Secretary Moody
is at work on the problem of increasing
the number of midshipmen at Annapolis.

Under the present luw each SBenator ana
Representative in Congress has authority
to appoint a midshipman ouce every four
years. It frequently happens that the
appointment is not made within the time
limit, ro that the quota of every State i&
not always full,

Secretary Moody will recommend to the
Congress committees that a provision be
ineerted in the new act giving the Secretary
authority to call attention 1o vacancies ax
they arise, so that they may be filled prompt -
ly. Informal erences on (he subject
have developed a general plan to give each
2 ‘o: md‘m(bu‘ ressman m‘ ority to
&on a m PmAN every {wo years.

number to be appointed at large will
also be increased. v ’
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ALLEGED FORGER STRICKEN.

Brush, One of the Gang Caught on Monday,
Sent te a Hospital,

Alexander Stone, George Ross and Al-
fred Hurst, three of the four men who
were arrested on Monday night as mem-
bers of a gang of check forgers, were ar-
raigned in the Jefferson Market court yes-
terday afternoon and held in bonds of
$3,000 each for trial. Hurst, the last man
captured, was arr¢sted while amoking
opium in A woman's flat in the Tenderloin.

The other man arrested, John Brush,
who is 62 years old, was brought into
oourt, was tak:n ill and was removed
to St. Vinceat's Hospital. The police
say that Brush is an old ‘ender
and was not only the expert workman
of the gang, but has furnished most of
the braﬁm ﬁor their operations.

Mrs. Caroline Hazeton of 66 Central
Park West and employees of the various
banks that the police say were victims
of the prisoners appeared io the court to
press the complaint.

Brush was removed to Bellevue Hospital
last night and put in the alcoholic ward.
Brush said that had a brother, the Rev.
W. F. Brush, living in The Bronx.

NEW UNIFOIM FOR ARMY.

Blue Facings Displace White for the Ine
fantry.

WasainatoN, Dec. 30.—President Roose-
velt returned to the Secretary of War
to-day the report of the Army Uniform
Board which was presented to him by
Gen. 8. B. M. Young, president of the
board.

A general order will be issued to the
army within a few days, prescribing in
detail the modifications and changes made
in the wearing apparel of officers and en-
listed men of the army.

A nax wuion is that officers stationed
in Waslhigéolf+shall wear their uniform
duriug hours of duty, and it is explained
in the report that a memorandum from
the Secretary of War, expressing the wish
of the President that the uniforms of of-
ficers attending functions at the White
House be prescribed for all occasions,
was considered, and Col. Bingham was
directed to prepare a circular which should
regulate the uniform to be worn by officers
when attending White House receptions.

This matter was gone over by the Presi-

dent to-day, and an order was issuad by him |

declaring that throughout the miltary and
naval service of the United States. when-
ever on occasions of ceremony officers of
both services are requirea to appear
uniform, it shall be as follows;

Army, full dress
apecinl full dress  For ordinary occasions
l{w army will appear in dress uniform, the
navy in serviee dress uniform and the Ma-
rine Corps in undress  For evening wear
the army will wear full dress, or evening
wniform; the navy an evening dress, and the
Marine Corps a special full dress

Chaplain Pierce urged that Chaplains
have a more military uniform, but the
board concluded that the onlv change
necessary was to make the C aplain's
frock coat correspond in length with that
of other officers and place a border on his
saddl - eloths.

Hereafter, officers «f the army must
wear black shoes of the Wellington pattern
without tips and all officers above the rank
of Captain will have the coat of arms of the
United States embroidered in gold in ad-
dition to the shoulder knots.

Col. Clarence ¥ dwards, Clief of the Bu-
reau of Iusular Affairs, gets a special deviee
re vml'minﬁ the work of his bureau.
Ufficers' full dress trousers are to have
straps of black leather anc the velvet cuff
on the full dress coat of general officers

I8 to be one inch wider, while the traditional

white facings of the infantry are forever
abolished and robin's egg blue substituted.

TO CONSTRUE ARMY RULE.

Root to Declide Whether Huecbscher May
Be Appointed a Licutenant.
Wasnminaron, "Dee 8).—~First Lieut
Fmil Huehscher, of the Porto Rican regi-
ment of infantry, was married recently,
and the Secretary of War was asked to-
day to determine whether that fact makes
“im  ineligible for appointment in the
R wular army.  Under regulations pro-
nulgated by the Secretary of War this year,
no person who isx married is permitted
to take an examination for a commission

in the line of the regular service,

Lieut. Huebscher was designated not long
ago to take an examination for appoint-
ment as a 8 wconc L eutenant in the intantry
arm and he went crom this country, where
he was spending a leave of absence, to San
Juan for the purpose of undergoing the
ordeal.

There is a feature of Lieut. Huehacher's
case which makes it uncertain whether the
rule against giving commisgions to mar-
rind men will be applied in this instance.
While the Porto Rican m~iment is not
nominally a part of the R gular army,
it is actually regarded as a portion of the
standing military establishment, and for
that reason Secretary Root will have to
decide whether the young officer’s appoint-
ment as 8 cond Lisutenant in the regular
service must be construed as a new appoint-
ment, or merely as a transfer from one
branch of the army to anot her,

Retains Mare Island Dock Centract.

WasHiNGTON, Dec. 30.~The Navy De-
partment has reached a satisfactory under-
standing with the Atlantic, Gulf and Pacific
Company of New York, whereby that com-
pany will continue the contract for con-
structing the big dry dock at Mare Island
Navy Yard. Following the cancellation of
the same company's contract for con-
structing a similar dock at League Island
Navy Yard, scveral days ago, it was inti-
mated that the siare Island contract would
probably be cancelled for the same reason—
delay Representatives of the company
came here and interviewsd Secretary
Moody and succeeded in obtaining another
trial

rders.
e army orders have

Army and Na

WASRINOTON, Dec. 30—
heen issued:

Major Carver Howland, Twenty ninth Infantry,
having been found incapacitated for acuve service,
has been retired.

Major George D. de Shon, Surgeon, from the
Philippines to San Francisco.

Major James S, Petdt, Inspector General, from
San Francisco to this clty, temporarily, and thence
to San Antonlo.

Major Willlam M. Corblsouer, Sirgeon, from
leave of absence to Fort Crook, relieving Capt
Paul E. Straub, Assistant Sargeon, ordered to San
Francisco and tacnee 10 wne Philippines,

Capt. James Ronayne, l'wrntz' elghth Infantry,
asslgned w0 Company L, viee Capt. Jens Bugge,
Pwenty el‘fbm Infantry, alde-de camp, ¢ remain
unassigned.

Capt. Homee M. Reeve, Seventeenth Infantry
detalled as recorder of the army, r-Uring biard
at Omaba, vice Capt. Robert W. Dowdy, Twenty -
second Infantry, relleved

First Lieut. Alvan C. Gillem, Ninth Cavalry,
detalled for recrulting duty at Dallas, Tex., re
leving First Licut, Paul A. Barry arullery, ordered
10 Fort Sam Houston for treatment.

Capt. Charles A, Cattermole, Assistant 8 irgeon,
from San Francisco o his home w awalt nunorable
discharge. n

Major Louls A Cralg, Fifteenth Cavalry, o this
city for examination for retirement.

?fﬁ\'u of ahsence granted - First Lieut. Charles
Gwinnlea, further extended one month; Col. Fd-
win B. Atwood, Assistant Quartermaster-General,
extended ten days; Second Lieut. Edmund A.
Buchanan, Ninth Cavalry. extended two months;
Capt. Lioyd England, ar\''ery, for one month.

These navy orders have veen |ssued;

Capt. Robert M. Perry, from nivy yard, Norfolk,
to command the Keatucky

Capt. Charlea H. Swckton, from the Kentucky
to home and walt orders.

Commander Harrie Webster, from Richmond,

Va., to Bath, Mc., as Inspector of machinery.
Lleut. Emil Thelss 1o Richmond as inspector of
machine

[.IfuLRl‘ldl’f M. Proctor, from command torpedo
et Gouin retain aocamand tornedn hant Talhat

John F. Hines, to command the torpedo
boat Gw.n

Ldtuy. itarley H. Curlsty, from command the
Sandoval, continuc iy command ot the Alvarado
Jeut, Marun E. Trench, to command of Sando: a!
eut. Hilary Willlams, 10 League lsland, d.ay
on Minneapolis,
Lieut. Emory Winslip, to Hot Springs for treat-

ment.
Pnsign Willlam D. Leaby, to San Francisco,
duty on Pensacola.
Ensign Ausun Kautz, to Coastera’ Harbor Ialand

ror“duiy on Constellation and naval tralning
station.
Assistant Surgeon Ralph \\'. Plummer, from

naval hoapiial, Chelsea, 10 Chattanooga.
Assistant D\lrw Ooorr F. Freeman, from the
Fasex w0 naval hospital, Chelsea, Mass.
(stant Surgeon Charles A, Crawford,
from recruiing duty to
Passod \

fromn the er o Essnx,
%mn Surgeon W) H. Ulsh, retired from.
Dee. .

in
|

nivy and Marine Corpw,

The PIANOLA

The means of obtain-
ing f{ull enjoyment of
the Piano
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but little effort.

HE PIANOLA is the universal means of playing the Piano.
Universal because there is no one in all the world, having
the use of hands and feet, who could not learn to use it with

To operate it is simplicity itself.
Adjustable to any Piano, the Pianola stands before it when ia
use, and plays the keys with tiny, felt-tipped fingers.
The striking of the notes of the sele:tion, in proper time and
place, is no concern of the player.

This is correctly done by

perforated rolls of paper music.
The player’s only task is to decide how slow or how fast the
notes shall sound, how loud or how suft he wants them, also he uses the
sustaining-pedal. Three little levers serve to impart the player’s wishes to

the Piano.

Should the air be familiar, the player’s taste will dictate the expression,
But if it is strange or difficult, a very simple set of markings on the
moving music-roll direct the proper movement of the levers.

Simple it is, but in its simplicity

it is musically artistic. Paderewski,

Hofmann and other great artists find pleasure in the Pianola and use it
because they can so pe:.:ctly control the elements which go to make vp

 expression.’’

of the repertoire of the Pianoia.
The Price of the

The most gifted pianist the world has ever known has but a small fraction

Pianola is $250.

Purchasable by casy payments if desired,

AEOLIAN HALL, 362

‘The AEOLIAN COMPANY

Fifth Ave., near 34th St

Selling Agests: FRED'K LOESER & CO., Breoklya; LAUTER CO.,, Newark

SUB-SURFACE TORPEDO BOAT.

MR. BURGER PLANS ONE WITH
TWO HULLS AND PROTECTED.

Has One Hull Completely Below Water
and Only a Conning Tower Shaws
From the Other—Compartments Filled
With Cellulose to Insure Buoyancy.

A bill for the construction of submarine
torpedo boats for the navy, now before the
House and Senate, will make possible the
construction of six protected boats of a
new tan which the Board of Naval Con-
:truction has declared feasible.

The Spanish war taught the Navy De-
partment that torpedo boats were too easily
disabled. As Admiral Melville said at the
time, “It is in the direction of the semi-
submerged boat that we must look for a
dangerous weapon, and we must keep our
cyes open to that fact.” N

Clarenos L. Burger, an engineer at 120
Broadway, together with Tams, Lemoi ¢
& Crane, the naval architeots, after nearly
three years' work, has designed a suon-
surface torpedo boat which is beli ved
will meet all the requirements. The chief
difficulty was in attaining speed. At a
test in the experimental b win at the Wash-
ington Navy Yaru b:fore tne Board of Naval
Construction, & working model did six-
teen knots. The board reported the boat
feasible.

The plans call for a semi-submerged
boat, barely visible and almoss invulner-
able. 1t consists simply of a cigar-shaped
steel underwater hull holding the ma-
chinery, lorﬁcdoea. torpedo tube, and other
vitals, and the crew sale from gunfire, sus-
pended by a hollow, fin-like etructure, from
a distinct steel surface hull filled with cel.
lulose acting as a mere fluat tu give vision,
ventilation, buoyancy and seaworthiness,

By the separation of the two hulls, not
only are the lower hull and vitals placed
well out of the reach of shells, but the dis~
placement is halved, so that the necessar
speed can be obtained; and the upper hull
made low and almost invisible at a distance.

A heavily armored ronninr tower rises
from the lower hull through the hollow
fin slightly above the surface hull, is
armored conning tower, from which the
navigator steers the boat, is rroof against
all small guns and is too small a target, in
motion, for large guns to hit,

Air is continually supplied to the lower
hull through the armored conning tower

means of an ordinary blower, #o that the
ventilation is ample and gas engines are
enabled to be used, bg which the requisite
power is obtained to drive the boat at six-
teen knots,

The low upper hull and fin being divided
into com ments, which e in war time,
completely filled with wate; —excluding
cellulose, retain their buoyancy however
perforated with shot; and as only a small

rt of the urpor hull suffices to sustain

he lower hull, it is evident that a great
portion of the upper hull could, {f it were
mu&l:‘. be shot away without disabling

0] ’

In compartments in the middle of the
upper hull, surrounded by cellulose, are
located a setateroom for the commander,
a galley, and quarters for the crew having
natural light and ventilation, and hatch-
ways leading to the lower hull, In war
time thess compartmenta may also be filled
with cellulose, and the quarters in the lower
hull alone used

Mr. Burger has thia to say for his boat:
the gun-proof, 16-knot, sub-surface
torpedo boat ia as much more valuable
than the vulnerable 25-knot surfare torpedo
boat, as the armored 18-knot Oregon is
better than the 22-knct Columbia,

Theatre Party for the President's Nieee.

Mr. and Mrs. Stanley Mortimer gave a
theatre party last night, followed by a
supper at tlherry'-I in honor of their débu-

| FLEET PRACTICE ENDS JAN. 10.

Admiral Taylor Writes of Results of West
Indian Manacuvres.

WasniNaTON, Dec. 30.—Secretary Moody
has received a letter from Rear Admiral
Henry C. Taylor, chief of staff to Admiral
Dewey, in which he reviews some of the
results of the West Indian fleet mancuvres,

According to the letter, the practice work
of the fleet will be finishad by Jan. 10 and
Admiral Dewey and Admiral Taylor will
then return to Washington in the cruiser-
vacht Mayflower. The latter is in part as
follows:

If the drills go well we shall probably have
;!ons ﬂl n.:\t '.\.dmlrnlkl)'am;,\' 'wnn s to do
O e me in @ Wee .
Jan. 5, and endine H::urd:\!. '.‘I'r‘u:‘gn. "etsy

The tactical drills by division were much
noedm{ Tre fourth division I'as made con-
glderable progress. The divicion of four
battieatips, when they worked together

did not require much_drilling, t
hl’!‘\'lﬂﬂ"l)“ﬂ"l(' a R(;od deal by 58 VY bed

The plan now is to begin working the "‘3‘"

fleet under Admiral Dewey in _person d
the week heginning Monday, Dec.
their improvement justifies it we will
some  battle evolutions,
division dls‘nv d on the flunks and scouting.
Toere will be likewise a blockade problem,
:r'»d l: en [ think it will be time for the dis-

rsA

One-half the task was done when wa had
the vessels ussembled. A large fraction of
the remainder was done when we perfected
the fleet organization and taueht the fndie
vidual =hips to look to their divisional and
sauadron commanders, and for tlose com-
munders in turn to look to the Commander-
in-Clief. Tlis has nit been easy, for we
practically have not had a fleet organ-
ization, but Fave worked three slips and
t irty ships under the same squadron organl-
zation

We have had
only a crack

take up
with the crulser

but few mishaps so
! in the Chicago's steamplipe,
which is being regpaired, und a slis ht injur
to the bow of the torpedo boat Biddie, which
has been fixed

All are very enthusiastic over the new
Avstem of traiving for gun pointers and load-
Ing drill. Evervbody agrees that the ashem-
bling of the ships is n good scheme and very
beneficial to all hands )

ar,

Movements of Naval Vessels.

WASHINGTON, Dec.  30—The gunboat
Wn.p has arrived at San Juan, the mionltor
Puritan and the torpedo boat Winslow at
New York, the training ship Bufalo at
Pensacola, the gunboat Bancroft at Kings-
ton and the gunboat Isla de Luzon ut Fun-
chal. The gunboats Hist, Machirs and
Beorpion and the cruiser Detroit have sailed
from 8t. Thomas for Culebra. The new
battleship Maine was placed in commiscion
yesterday at the League Island Navy Yard

———
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FOOD FOR A YEAR.

Meals........-u. R EE
Milk'.'........' LU B I Y 12:: l“

ts.
Butter....................xoonn.

Eggs . .iiiiiiiiiniinn.. .2y don
chetab]es................slolbt.

This represents a fair ration for one
man for one year,* -

But some people eat and eat
and yet grow thinner. This
means a defective digestion
and unsuitable food. To the
notice of such persons we pre-
sent Scott's Emulsion, famous
for its tissue building.  Your

Physician can tell you how it
does it,

me and walt orders. ' | tante niece, Mias nor Rgosevelt, She
Granville L. Angeny. | jg o niece also of President Rooseveit and .
‘::.ud:ur of the late Mr. and Mre, Elliott We'll send you a little to try (£ you Nike,
velt, PCOTT & BOWNE, gy Paarl sirens, Now York,
A - - P - - > o ’ o




